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Press Release

 Benchmarking in the EU: Lessons from the EU Emissions Trading System for the global climate change Agenda 
Presentation of the new CEPS Task Force report in a meeting hosted by Jo Leinen, Chair of Committee on the Environment, Public Health and Food Safety, European Parliament 

Committee of the Regions

Rue Belliard 99-101, Brussels 

22 June 2010 

18:30 – 20:00

Room: JDE 51

Speakers: Jo Leinen, MEP, Chair of Environment Committee; Yvon Slingenberg, Head of Unit, Market-based Mechanisms, DG Climate Action, European Commission; Maarten Neelis, Ecofys; Anna Törner, Ministry of Enterprise, Energy and Communications, Sweden and Chair of the Chair of the CEPS Task Force;  Christian Egenhofer, Senior Research Fellow, Centre for European Policy Studies.
Speakers will be available for briefing the press after the meeting
For industry, the ETS Directive foresees where possible a transitional free allocation based on ex-ante benchmarks.  Accordingly, the European Commission has taken the lead in a process aimed at establishing such benchmarks. This CEPS Task Force Report will be presented at a critical stage of the discussion on the benchmarks, shortly before the European Commission is due to release its proposal. 

The report “Benchmarking in the EU” is the result of a CEPS multi-stakeholder task force, including representatives from different DGs of the European Commission, member states, industry representatives, environmental NGOs and other stakeholders, which was chaired by Anna Törner, Head of Section, Swedish Ministry of Enterprise, Energy and Communications. 
It examines all major issues related to benchmarks including environmental effectiveness, distributional impacts including windfall profits, implications for competitiveness, costs and administrative complexity as well as the potential to create distortions. 
· “Benchmarking is the only way to implement free allocation sensibly, yet it is fraught with complexities and distributional impacts, which makes it politically very sensitive. However, the analysis shows that benchmarking can be done at reasonable cost, provided data is available”; the new report concludes.  

· "I am convinced that the work carried out in the task force will be of assistance in the coming discussions on benchmarked-based allocation in the EU ETS, which has an enormous impact on European Industry", says Anna Törner, Head of Section at the Swedish Ministry of Enterprise and chair of the task force. "However, ultimately, it is the carbon price that determines the level of incentive to improve performance alongside the emissions reduction target, not the benchmarks."
· Christian Egenhofer, rapporteur for the task force, and CEPS Senior Fellow argues “that benchmarks have important distributional impacts.  Decisions on sector boundaries, or the choice of products to benchmark, could benefit some installations or even companies within a sector.”  
The full report can be downloaded from the URL: http://www.ceps.eu/book/benchmarking-eu-lessons-eu-emissions-trading-system-global-climate-change-agenda
Contact:

Christian Egenhofer, Rapporteur of the Task Force: Christian.Egenhofer@ceps.eu +32 2 229 3960 or +32 2 346 6560
Anna Törner, Chair of the Task Force: anna.torner@enterprise.ministry.se +46 76 762 21 07
Marco Incerti, Press Relations, CEPS: marco.incerti@ceps.eu: +32 2 229 3970  +32 485 485 435                                                  
Centre for European Policy Studies (CEPS), Place du Congrès 1, B – 1000 Brussels; www.ceps.eu; Tel. + 32 2 229 3911
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